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The ticker symbol is used to identify shares of a specific stock in a specific market while the intercept tells us the 
rate of return of an individual stock at some given time when the rate of return of the entire stock market (S&P 
500) at that same time is equal to 0. The slope, or “beta”, tells us the percentage change in an individual stock 
given a 1% change in the rate of return of the entire stock market and, R ² tells us what fraction of variability in 
the rate of return of an individual stock is predictable in terms of the rate of return of the entire stock market. 
The rates of return can be interpreted similarly to interest rates. 
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The first column is the y-intercept of the linear regression model for each stock’s rate of return (also 

known as the alpha), which indicates what the stock’s returns would be if the returns of the overall stock 

market (S&P 500) were 0. The second column represents the slope of the linear regression model, which 

indicates the beta value of the stock, or the percentage change of a stock’s return given that there was a 

1% change in the market portfolio (S&P 500). The last column represents the r-squared value for each 



stock, which indicates what fraction of the variation in the firm’s stock is predictable in terms of the 

returns of the S&P 500, with values closer to 1 representing a larger proportion of systematic variation). 
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